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NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS
415T CONSTITUTION REGULAR SESSION, 2020

Republic of the Marshall Islands
Jepilpilin Ke Ejukaan

APPROPRIATION (FINANCIAL YEAR 2021) ACT, 2020
AN ACT to:

(a) authorize, in accordance with Article VIII of the Constitution, the
issuance from the Marshall Islands General Fund, including funds provided
under the Compact of Free Association (as amended), and other funds, a
total sum of $271,288,609 to meet the expenditures of the Government for
the Financial Year 2021; and

(b) Appropriate sums to program areas; and
(c) To provide for:

(i) A Contingencies Fund in accordance with Section 9 of Article
VIII of the Constitution;

(i) Contingent appropriation of amounts that may be received in
the future;

(iii) The delegation of authority to approve expenditures under
Section 5 of Article VIII of the Constitution;

(iv)  Controls on the reprogramming and transfer of funds within
and between program areas; and

(v)  Control on specific expenditures.

BE IT ENACTED BY THE NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS

§101. Short title.
This Act may be cited as the Appropriation (Financial Year 2021) Act, 2020.
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Appropriation (Financial Year 2021) Act, 2020

§102. Statement of National Objective.

§103.

The following attachments are also included as part of the Appropriation
(Financial Year 2021) Act of 2020 as follows:

(1) It is the intention of the Government of the Republic of the Marshall
Islands to enact and implement a national budget for the whole of the
Financial Year 2021 as provided in the attached Fiscal Year 2021
Budget Schedule.

(3) Republic of the Marshall Islands Fiscal Year 2021 Supplemental
Budget Re-appropriation as Appendix A.

(4)  Republic of the Marshall Islands Financial Year 2021 Covid-19 Budget
as appendix B.

(5) Republic of the Marshall Islands Budget Book for Financial Year
2020-2021 which incorporates the Medium Term Budget Investment
Framework (MTBIF) and the Economic Policy Statement attached as
Appendix C.

Interpretation.

In this Act:

(I)  “program area” means program areas set out in Schedules 1 to
Schedule 9 as indicated by the headings in those schedules.

(2) “unanticipated income” means any money, not being loan money,

that:

(@) becomes available for expenditures from a source at a time
when the Nitijela is not meeting pursuant to Article VIII,
Section 7 of the Constitution; and

(b)  has not been specifically included in the budget estimates for
the Financial Year, which the Cabinet is satisfied should, in the
interests of the Republic of the Marshall Islands, be expended,
pursuant to Article VIII, Section 7 of the Constitution, before
the expenditures could reasonably be authorized by an
Appropriation Act or a Supplementary Appropriation Act.

§104. Appropriations from the Marshall Islands General Fund.

The sum of $75,577,979 is hereby appropriated and may be withdrawn from
the Marshall Islands General Fund and expended pursuant to Article VIII of
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§105.

§106.

the Constitution for program areas as set out in Schedule 1 inclusive of the
amount that may be spent or payable under the continuing appropriation.

Appropriations from the Special Revenue Funds.

The sum of $11,123,295 is hereby appropriated, and may be withdrawn from
the Special Revenue Funds as set out in Schedule 3 subject to Section 116 of
this Act.

Compact Funds.
(1)  Total Appropriations.

All Funds provided under the Compact of Free Association (as amended) in
the amount $84,434,244 shall be credited to the General Fund and shall be
appropriated in accordance with the relevant provisions and Schedule 2 of
this Act.

(2)  Restrictions on Reprogramming of Compact Funds.

Fund received under the Compact of Free Association, as amended shall not
be transferred to any other activity, or reprogrammed or expended for any
purpose during the Financial Year other than the permissible uses of those
funds as provided for in the Compact of Free Association (as Amended) and
its Subsidiary Agreements.

(3)  Compact Funds shall not lapse.

All moneys received under the Compact of Free Association, as Amended
and appropriated herein shall not lapse at the end of the Financial Year.
However any unspent funds thereof shall be returned to US Department of
Interior and shall be re-granted in the subsequent year.

(4)  Unaudited entities and organizations.

Notwithstanding the provisions of any other law or agreement, any entity or
organization receiving funds under the Compact of Free Association as
Amended, shall not receive such funding if the Auditor — General or its
contractors have determined that the books, accounts and financial records
of any such entity or organization have not been auditable for the past three
preceding fiscal years until such time as the Auditor — General or its
contractor determine that such entity or organization has taken necessary
corrective action to render such books, accounts and financial records in an
auditable condition to permit a financial audit to proceed.
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§107. Appropriation of U.S. Federal Grants, other Foreign Grants and
Loans.

(1)

3)

(4)

The sum of $100,153,092 being the total amount of special U.S.
Federal Grants including capital grants from the Republic of China
(Taiwan), Asian Development Bank, Global Fund, University of
Hawaii, European Development Fund (11*) and the Special Grant
Assistance (Republic of China (Taiwan) Scholarship Fund is
appropriated and may be withdrawn from the Marshall Islands
General Fund pursuant to Article VIII of the Constitution, for
program areas in accordance with Schedules 4 and 5, during the
Financial Year.

The amounts set out in Schedules 4 and 5 are not available for
expenditure as reprogrammed expenditure under Article VIII
Section 7 of the Constitution, except as authorized by or under the
agreements with the donor nation and/or institution.

The appropriation made by Subsection (1) shall not lapse at the end
of the Financial Year, but shall continue until either the grant expires
or the funds are expended, whichever occurs first.

§108. Funding of the Office of the Auditor -General.

(1)

2)

The Secretary of Finance shall withhold and deposit in the special
account in the Marshalls Islands General Fund, zero point eight
percent (0.8%) of all amounts appropriated in Schedules 1,2,3,4 and 5,
and the sum so withheld and deposited may be withdrawn and
expended by the Auditor-General in accordance with the budget
approved for his/her office by the Cabinet, for the operations and
activities of his/her office, provided, that such withdrawal and
expenditure by the Auditor — General shall be made in consultation
with the Secretary of Finance.

The zero point eight percent (0.8%) of funds to be withheld and
deposited under Subsection 1 shall apply only to the General Fund in
Schedule 1, Schedule 3 and Republic of China (Taiwan) capital grants
as appropriated in Schedule 5. Provided however, any funds under
Schedule 1, Schedule 3 and Schedule 5 which are not subject to the
zero point eight (0.8 %) shall be identified by the Secretary of Finance
with the of the Ministry of Finance pursuant to the Financial
Management Act.
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§109.

§110.

§111.

§112.

Contingencies Fund.

(1) In accordance with Article VIII, Section9(1) of the Constitution,
$200,000 is authorized to be advanced against the General Fund for
purposes of the Contingencies Fund.

(2)  Where, during the Financial Year, an amount of unanticipated
income is received by the Government for the purpose of an urgent
and unforeseen need, the amount prescribed in Subsection (1) for the
Contingencies Fund is increased by the amount of that unanticipated
income, to meet such need.

Unanticipated Income.

Where, during the Financial Year, an amount of unanticipated income is
received by the Government for a specified program area, other than as set
out in Section 109 (2), that amount is appropriated for the corresponding
program area in the Schedules as the case may be, and the amount of the
appropriation for that program area is increased accordingly.

Notification to the Cabinet by the Minister.

When any money is received under Section 110 herein above, the Minister of
Finance shall notify the Cabinet of the receipt of such money, and such
money shall not be expended without the approval of the Cabinet.

Lapsing of Certain Appropriations.

(1)  Except for the amounts appropriated under Schedule 6, Schedule 7,
Schedule 8, and Schedule 9, the amounts appropriated under
Schedule 1, Schedule 2, Schedule 3, Schedule 4 and Schedule 5 shall
lapse at the end of the financial year to which this Act applies.

(2)  Any increase in the amount prescribed for the Contingencies Fund
provided for by Section 109 (2) and any increase in the amount of an
appropriation to a program area affected by Section 110 lapses:

(@)  at the end of a financial year for which this Appropriation Act
applies or a Supplementary Appropriation Act is enacted after
the date referred to in Section 118 of this Act; or

(b)  on the adoption of a Resolution to that effect by the Nitijela,
whichever occurs first.
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§113. Delegation of Authority to Approve.

§114.

§115.

(1)

2

For the purposes of Article VIII, Section 5 (1) of the Constitution, the
authority to approve expenditure in a program area in accordance
with Schedules 1 to 5 is hereby delegated to:

(@@ The member of the Cabinet primarily responsible for that
program area and;

(b) If the responsible member of the Cabinet so directs by
instrument in writing, and subject to any limitations imposed
by the instrument and to general control by the member, an
appropriate person, authority, or agency;

(¢  The Chief Justice of the High Court pursuant to the Judiciary
Fund in accordance with the provisions of 27 MIRC Chapter 1;
or

(d)  The Minister of Finance in particular to appropriations made
under Special Appropriations in Schedule 1 and the Republic
of China (Taiwan) Capital Projects in Schedule 5 of this Act.

Any expenditure in Schedule 1, 2, 3, 4 and 5, shall require the
approval of the Cabinet in accordance with Article VIII, Section 5(1)
of the Constitution.

Reprogramming of Funds.

Before any reprogramming of expenditure between program areas is
approved under Article VIII, Section 7 (1) of the Constitution, the Cabinet
shall approve such reprogramming.

General.

(1)

()

In the event the actual receipts into the Marshall Islands General
Fund fall short of the total amount appropriated in Schedules 6, 7 and
8, the Cabinet pursuant to Article VIII, Section 7 of the Constitution,
may make the necessary adjustments to Schedules 1, 2, 3, 4 and 5 to
accommodate the shortfall.

All contracts awarded by the Government and associated agencies
must comply with the provisions of the Republic of the Marshall
Islands Procurement Code. Funds will only be released by the
Ministry of Finance upon proof of compliance with the code.
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3)

4)

)

(6)

)

®)

Gross Revenue Tax of 3% on all Government contracts will be
withheld by the Ministry of Finance at the time of payment, and
credited against the contractor’s liability to pay gross revenue tax for
the period of the payment. The contractor is still required to file a tax
for return for the period.

All Government Ministries, statutory corporations and agencies must
have been audited and have complied with all the audit
recommendations prior to receiving any quarterly allocation. Any
Government Ministries, statutory corporations and agencies unable
to comply with all the audit requirements must provide an expense
report before release of any funds.

No funds appropriated under this Act shall be released to any Local
Government, statutory corporation or agency whose financial records
have not been audited for the past two preceding fiscal years, until
such Local Government, statutory corporation or agency has taken
the necessary steps to render such records auditable, or provides a
full and complete report of its expenses to Cabinet.

Any Government Ministry, statutory corporation and or agency that
receive funds appropriated under this Act or any other Act, or
subsidies or any other government funds shall enter into a
Memorandum of Agreement with the Government in accordance
with Regulations and guidelines established by the Secretary of
Finance pursuant to the Financial Management Act.

Ministry of Finance shall act as a receivership in an event that
Government Ministry, statutory corporation and or agency that
receive funds appropriated under this Act, or any other Act, or
subsidies or any other government funds, unable to comply with all
the audit requirements.

Subsidies received by any State-owned Enterprise shall not be
expended during the financial year for any other purposes other than
the permissible uses of those funds as provided for in the Act
establishing that State-owned Enterprise or any other Act.

§116. Special Revenue Fund.

Any money in excess of an appropriation made in Schedule 3 (Special
Revenue Funds) may be expended during the Financial Year only in
accordance with terms of the Act establishing such Special Revenue Fund.
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§117. Contribution to the Marshall Islands Trust Fund.

The Republic of the Marshall Islands shall be responsible for remitting to the
Marshall Islands Trust Fund an amount equal to $250,000 of the total
amount of surplus collected by the government at the close of a fiscal year.

§118. Effective Date.

This act shall take effect on the date of certification in accordance with
Article IV, Section 21 of the Constitution and the Rules of Procedures of the
Nitijela.
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CERTIFICATE

I hereby certify:

1. That Nitijela Bill No: 24ND1 was passed by the Nitijela of the Republic of the

Marshall Islands on the Q{i g day of —Q;fr/zmé-&r 2020; and

2. That I am satisfied that Nitijela Bill No: 24ND1 was passed in accordance
with the relevant provisions of the Constitution of the Republic of the Marshall
Islands and the Rules of Procedures of the Nitijela.

I hereby place my signature before the Clerk this 36 day of S-)elpfm der 2020.

Attest: w -

Hon. Kenneth A. Kedi Moregn S. Watak
Speaker Clerk
Nitijela of the Marshall Islands Nitijela of the Marshall Islands
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SCHEDULES

SCHEDULES

SCHEDULE 1: RECURRENT GENERAL FUND APPROPRIATIONS.

RECURRENT GENERAL FUND APPROPRIATIONS FY2021
; BUDGET

. : SCHEDULE 1
PRESIDENT & CABINET 2,460,573
Office of the President 678,500
President & Ministers 663,321
Cabinet Operations 456,145
National & International Hosted Conferences 148,800
Sustainable Development Goals (SDG's) 93,000
Marshall Islands Council of Non-Governmental
Organizations (MIGNOs) 93,000
National Nuclear Commission 327,806
MINISTRY OF ENVIRONMENT 665,875
Climate Change Directorate (CCD) 267,515
Climate Change Directorate (CCD) — Ebeye 31,422
Environmental Protection Authority (EPA) 173,757
National Energy Office (NEQO) 193,181
CHIEF SECRETARY 1,232,359
Administration 488,693
Deputy Chief Secretary — Ebeye Office 101,986
Economic Policy Planning & Statistics Office (EPPSO) 454,168
Red Cross 128,340
CSO Overhead Administrative — WSO 59,172
COUNCIL OF IRO1J 589,462
Administration 150,035
Council of Iroij Members 439,427
NITIJELA 2,429,961
Nitijela Operations 591,999
General Membership 1,341,348
Speaker’s Contingency 104,160
Committee Expense 66,768
Legislative Counselors 138,514
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Senators Office Allowance 187,172
AUDITOR GENERAL 577,791
Administration (0.8%) -
Office of the Auditor General 77,791
Single Audit Matching 500,000
MINISTRY OF FOREIGN AFFAIRS & TRADE 4,735,622
Administration 1,098,688
Office of Compact Implementation 164,050
Washington D.C. Embassy 640,776
RMI-USAKA Office 115,079
Honolulu Consulate 264,081
United Nations Mission — New York 504,242
Japan Embassy — Tokyo 524,594
ROC Embassy — Taipei 367,713
Fiji Embassy — Suva 487,104
Arkansas Consulate 190,230
Korea Embassy 72,084
Geneva Mission 306,981
PUBLIC SERVICE COMMISSION 626,432
Public Service Commission 148,190
PSC Administration 478,242
JUDICIARY 1,108,149
General Courts 862,883
Traditional Rights Courts 143,735
Community Court 101,153
Judicial Service Commission 378
MINISTRY OF HEALTH & HUMAN SERVICES 5,244,015
Health Administration 1,526,087
Health Planning & Statistics 178,011
Majuro Hospital Medical Services 2,503,351
Kwajalein Atoll Hospital Services 540,562
Primary Health Medical Services 174,142
Neighboring Islands Health Services 14,662
Behavioral Health Services 30,200
Wound Care Project 60,000
Environmental Health/Hospital Unit 24,000
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SCHEDULES

Health Assistant Training Program 43,000
MOH Information System 150,000
MINISTRY OF EDUCATION, SPORTS, & TRAINING 14,494,495
National Board of Education 64,282
College of the Marshall Islands 1,860,000
CMI - Customary Law and Language Commission 172,878
CMI - Bilingual Program 232,500
CMI — Youth Service Corps 139,500
CMI - Endowment Fund 93,000
CMI - Distant Learning 232,500
Scholarship Board 1,016,886
National Training Council 87,043
RMI/USP Joint Project 600,000
Aid to Private School 795,000
Human and Administration 832,998
Leadership & Management 319,933
Policy and Planning 233,258
Elementary Support Services 614,751
Secondary Education & Support Services 89,194
Contracted Teachers 2,881,223
Property and Maintenance 309,155
PSS Neighboring Islands District 126,367
PSS Budget & Finance 272,622
Hot Lunch Feeding Program — Majuro 1,948,416
Hot Lunch Feeding Program — Kwajalein 504,804
Hot Lunch Feeding Program — Neighboring Islands 880,132
Teacher, Standard, Licensing Board 15,438
Sports & Recreation 172,615
MINISTRY OF TRANSPORTATION,

COMMUNICATIONS & IT 843,226
Administration 428,306
Directorate of Civil Aviation 321,920
Sustainable Transport Project (Okeanos) 93,000
MINISTRY OF NATURAL RESOURCES & COMMERCE 2,107,199
Administration 437,109
Agro-Forestry 396,176
Quarantine Office 179,853
Trade and Investment 257,060
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Office of Commerce and Investment (OCI) 744,000
1 Island 1 Product 93,000
MINISTRY OF CULTURE AND INTERNAL AFFAIRS 3,395,291
Administration 406,111
Cultural Historic Preservation Office 42,709
Local Government Affairs 119,776
Local Government Fund 611,233
Grant in Aid 241,935
Child Rights Office 91,655
Youth Services Bureau 44,408
Gender and Development 52,413
Electoral Administration 81,284
V7AB Radio Division 241,542
Central Adoption Administration 48,635
Ebeye Office 102,385
Community Development or Human Rights 52,585
Alele Corporation 166,183
Disability Office 40,378
Constitution Day 60,450
Neighboring Islands Economic Development Fund 304,284
Registrar’s Office 52,411
Senior Citizens Office 26,279
Human Rights Committee 20,200
MIMA Support fund Conference 47,281
Local Government Mayors 541,154
MINISTRY OF JUSTICE, IMMIGRATION, & LABOR 5,191,471
Public Defender — Majuro 223,796
Public Safety — Majuro 2,103,166
Public Safety — Ebeye 524,038
Sea Patrol 664,080
Search and Rescue 81,840
Parole Board 11,160
Attorney General Office 900,747
Immigration — Majuro 247,643
Immigration — Ebeye 85,948
Labor Division — Majuro 126,246
Labor Division — Ebeye 15,550
Land Registration Authority 107,257
Micronesian Legal Services 100,000
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