MEMORANDUM OF UNDERSTANDING FOR THE OPERATION OF NAURU
AIRLINES AIRCRAFT

BETWEEN - : The Government of the Republic of Nauru, Yaren District,
Government Buildings, Republic of Nauru.

AND : The Government of the Republic of Marshall Islands, Majuro,
Republic of Marshall Islands.

RECITALS
Whereas:

A. The Government of the Republic of Nauru (hereinafter referred to as ‘Nauru’) and the
Government of the Republic of Marshall Islands (hereinafter referred to as ‘Marshall

Islands’) recognise the need for an improvement in the provision of air services in the Central
Pacific region.

B. Nauru Air Corporation (NAC) is a government owned entity of the Republic of Nauru and
has its operational systems approved by the Civil Aviation Safety Authority of Australia.

C. Air Marshall Islands (AMI) is a government owned entity of the Government of the Marshall

Islands and has its operational systems approved by the Civil Aviation Authority of the
Marshall Islands.

D. Nauru and Marshall Islands by this MOU, are desirous of exploring the provision of efficient
and cost-effective air services between the United States of America and Marshall Islands.

E. This MOU sets out the non-binding basis by which Marshall Islands and Nauru intend to enter
into negotiations with a view to entering into agréement, arrangement or understanding in
furthering Marshall [slands’ goal of providing air services to its people and other persons
intending to visit Marshall Islands using NAC’s aircraft from the Marshall Islands to the
United States of America.

F. Nauru has a desire to assist the Marshall Islands in the provision of air services as provided
in Clause E. above and by this instrument, intends to authorise NAC to commence
negotiations for the operations of the air services with AMI.
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G. The terms and conditions of this intention of Nauru and the Marshall Islands are contained in
the succeeding paragraphs.

1.

Aircraft Operating Agreement

Nauru and Marshall Islands intend to use NAC aircraft to provide air services between
Marshall Islands and the United States of America and more specifically to Honolulu.

Arrangement

The intention of this MOU by Nauru and the Marshall Islands is to allow NAC and AMI
to commence negotiations on the detailed terms and conditions of the operations of the
NAC aircraft to provide the desired air services.

Cooperation between NAC and AMI

Nauru and Marshall Islands have mutually agreed to authorise the following matters to
be undertaken to put this intent into effect:

(a) NAC and AMI to enable AMI to have access to a Global Distribution System to
market the flights and sell tickets.

(b) Marshall Islands Government works with Nauru to ensure all regulatory issues
affecting the proposed flight are managed efficiently.

(c) Airport facilities are brought in line with USA TSA requirements.

(d) NAC provides training as required to make the proposed flights possible.

Time

Nauru and Marshall Islands have both shown desire to effect this intent by a formal
arrangement, agreement or understanding, and commence the intended service as soon as
practicable. NAC and AMI are encouraged to expeditiously finalise the arrangement,
agreement or understanding.

Documentations

(a) The parties intend to enter into a formal agreement, arrangement or understanding to
achieve the desired purpose and goal of both the Government of Nauru and the
Government of Marshal Islands.

(b) Any such agreement, arrangement or understanding referred to subparagraph (a)
includes the requirement of any statutory bodies or agencies of Nauru or Marshall

Islands which may be needed to enter intc an agreement, arrangement or
understanding.
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(¢) The formal agreement, arrangement or understanding is intended to be negotiated on
commercial terms mutually agreed to by the respective parties.

(d) The formal agreement, arrangement or understanding will be executed by the
respective parties and will become a binding instrument.

. Duty to act in good faith

Nauru and Marshall Islands, together with any of their authorised agencies, who may
participate in the formalisation of this intent into a formal agreement, arrangement or
understanding, are at all times to act in good faith and in the spirit of the good relationship
between the Government of Nauru and the Government of Marshall Islands.

. Termination

(a) If'the parties, despite acting in good faith and respecting the good relationship between
the two Governments are unable to agree to the terms and condition to enter a formal
agreement, arrangement or understanding, this MOU shall lapse and the parties shall
have no further obligation to materialise this intent into a formal agreement,
arrangement or understanding.

(b) This MOU shall only lapse, if all efforts of the respective agencies of the two
Governments negotiating to formalise the agreement, arrangement or understanding
fails and the respective Governments have an opportunity to review the negotiations.

. Amendments

This MOU may be amended with the mutual written agreement of both parties.




9. Governing laws
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This MOU is governed by the laws of the Republic of Nauru and the Republic of Marshall

Islands.
Executed as a deed by:
Republic o Nauru

Signed, sealed and delivered on behalf of
the Government of the Republic of Nauru
by its duly authorised delegate in the
presence of:
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Full name of witness

Republic of Marshall Islands

Signed, sealed and delivered on behalf of
the Government of the Republic of
Marshall Islands by its duly authorised
delegate in thg presence of:
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