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Resolution 7"’1

NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS
43RD CONSTITUTION REGULAR SESSION, 2022

Republic of the Marshall Islands
Jepilpilin Ke Ejukaan

RESOLUTION 74

A RESOLUTION to request the Cabinet to support the Marshall Islands
Telecommunications Authority (“MINTA”) request to the United States Department
of Agriculture’s Rural Utilities Service (“RUS”) to forgive the outstanding principal
balance loan with RUS; and to request the Cabinet to allow MINTA to apply for the
ReConnect Grant of amount between $25 and $35 million dollars.

WHEREAS on August 17, 1989, MINTA entered into an $18.8 million loan
agreement with the Rural Electrification Administration, the predecessor to RUS,
pursuant to the Rural Electrification Act of 1936, as amended, 7 U.S.C. § 901 et. seq.,
(“the Act”). The purpose of this loan (“A Loan”) was to partially finance the
improvement and operation of telephone facilities serving approximately 650
subscribers in the Atolls of Kwajalein and Majuro as well as the construction and
operation of additional telephone facilities to serve approximately 3,000 additional
subscribers in the Marshall Islands; and

WHEREAS the term of the loan was 35 years, and RUS required the Government of
the Republic of the Marshall Islands to guarantee the debt incurred pursuant to the
1989 loan agreement; and

WHEREAS on March 12, 2009, MINTA received a loan of $14.399 million and
another loan of $4.127 million (“C Loans”) from the Rural Utilities Service pursuant
to the Act, and on that same date a Note was issued for each loan. The purpose of
these loans was to finance a submarine fiber optic cable project linking Kwajalein
and Majuro to Guam. The interest rate on the larger loan was five percent per
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Resolution 417(

annum, and the interest rate on the smaller loan was the Cost-of-Money interest rate.
The term of both loans was 22 years; and

WHEREAS, as of September 2021, the total outstanding principal balance on all of
these loans combined is $14.485 million; and

WHEREAS, while MINTA has sought to have these loans forgiven, RUS to date
been reluctant and unwilling to entertain such a request, instead, RUS agreed to
adjust the interest rates on all of the loans described above to two percent, and
agreed to extend the term of years; and

WHEREAS, it is fitting that Nitijela through the Cabinet approve the support to
MINTA in it’s request to the US Department of Agriculture’s Rural Utilities Service
(“RUS”) to forgive the entire outstanding principal balance loan with RUS; and

WHEREAS, it also fitting that Nitijela request the Cabinet to allow MINTA to apply
for the ReConnect Grant in the amount of between $25 and $35 million dollars; now

THEREFORE BE IT RESOLVED by the People of the Republic of the Marshall
Islands, through their Nitijela in its 43rd Constitution Regular Session, 2022 that the
Nitijela, approve the request for Cabinet to support MINTA’s request to the RUS to
forgive the entire outstanding principal balance loan with RUS, and

FURTHERMORE BE IT RESOLVED that the Cabinet allow MINTA to apply for
the ReConnect Grant in the amount of between $25 and $35 million dollars.
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NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS
43RD CONSTITUTION REGULAR SESSION, 2022

RESOLUTION 7%
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