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Income Tax (Amendment) Act 2025 BILL No:‘3 ¢§101

NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS
46TH CONSTITUTIONAL REGULAR SESSION, 2025

Republic of the Marshall Islands
Jepilpilin Ke Ejukaan

INCOME TAX (AMENDMENT) ACT 2025

A BILL FOR AN ACT to amend Title 48, Chapter 1 of MIRC in order to modernize
the income tax regime.

BE IT ENACTED BY THE NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS

§101. Short title.
This Act may be cited as the Income Tax (Amendment) Act 2025.

§102. Amendment.

Section 103(1) is hereby amended as follows:

§103. Tax on Wages and Salaries.

(1) There shall be assessed, levied, collected and paid a tax of
eight percent (8%) upon the first $10,400 $8;320, to be
prorated at $200 $300-80 per week, or $866.67 $1,300.-00

per month, and twelve percent (12%) upon the amount

over $10,400 next-$H0,400-00-and-sixteen—percent—{(1+6%)
upon-the-amountover$26;,000 as prorated by pay period,

of all wages and salaries received by every employee,
except as provided in subsections (2) and (3) of this
Section.
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BILL No: 3%101 Income Tax (Amendment) Act 2024 2025

§103. Effective Date

This Act shall take effect on the date of certification in accordance with
Article VI, Section 21 of the Constitution.
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Income Tax (Amendment) Act 20245 BILL No.»gé

NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS
46TH CONSTITUTIONAL REGULAR SESSION, 2025

INCOME TAX (AMENDMENT) ACT 2025

BILL SUMMARY

This Bill proposes to amend Section 103(1) of the Income Tax (Amendment) Act 2024
to remove the fourth income bracket of sixteen percent (16%).

Under the Income Tax (Amendment) Act 2024, income tax of eight percent (8%) is
applied to the first $15,600 (prorated at $300 per week, or $1,300 per month), twelve
percent (12%) upon the next $10,400 and sixteen percent (16%) upon the amount
over $26,000 as pro-rated by pay-period.

There was a lot of reservations from the community and the public on the
introduction of the last income bracket of sixteen percent (16%) in the Income Tax
(Amendment) Act 2024 and the rationale behind this amendment is to remove the
last income bracket of 16 percent.

The proposal is to implement this Income Tax (Amendment) Act 2025 in Oct 2025.
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REPUBLIC OF THE MARSHALL ISLANDS

CONFIDENTIAL
C.M. 004 (2025)
FOR ACTION FOR INFORMATION
Minister of Finance, Banking and Postal Services All Ministers

SUBJECT: Amendment to the Income Tax (Amendment) Act 2024.
At its meeting on January 09, 2025, the Cabinet:

1. Approved the removal of sixteen percent (16%) from the Income Tax (Amendment) Act

2024; and
2. Approved the “Additional Option 1”, attached; and
3. Aunthorized the Minister responsible to introduce an amendment Bill to the Nitijela.

e
(f, ek
C. Heine Earlie C. Bing
President Clerk of the Cabinet

[Reference - C.P. 9731 (2025)]
Signed by the President on January 09, 2025



Additional Option 1: Slight revision to Option A:

Remove 16% while BPT rate remain at 16%.

Impact of Initial Tax Reliefon Nominal ” Incomes
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Additional Option 1:

Slight revision to Option A

mpact on Revenue

Threshold for those employees (Marshallese) who now pays
more taxes (compare to the old wages and salaries tax
structure)

]

Revenue loss in first phase: $1.6m
Total Wages and Salaries tax
revenue loss {second phase and
after removing anomaly): $6.0m
Total Tax Revenue loss in second
phase (taking... into. _account
efficiency): $0.4m

* Phase 1: no employee is paying more wages and salaries
tax.

* Phase 2: no employee is paying more wages and salaries
tax.

* Phase 3: no employee is paying more wages and salaries
tax.




