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NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS

40TH CONSTITUTION REGULAR SESSION, 2019

Republic of the Marshall Islands
Jepilpilin Ke Ejukaan

IMPORT DUTIES (AMENDMENT) ACT, 2019.

A BILL FOR AN ACT to amend 48 MIRC Ch. 2 by exempting import tax on certain
commodities and other matters connected thereto.

BE IT ENACTED BY THE NITIJELA OF THE REPUBLIC OF THE MARSHALL ISLANDS

§101.

§102.

Short title.

This Act may be cited as the Import Duties (Amendment) Act, 2019..

Amendment.

Section 206 is hereby amended to insert new subsection (5) to which it shall
read as follow:

§206.

b

(3)

(4)

General exemptions.

o8

No import duty shall be levied on lubricating oil and diesel fuel oil
imported by, for, or on behalf of, or sold to the Kwajalein Atoll Joint
Utility Resource, Inc. (KAJUR) solely for the purpose of power
generation. If import duties have been paid by an original importer,
and residual fuel oil or diesel oil is subsequently resold to KAJUR for
the purpose of power generation, then the original importer shall be
entitled to a refund of import duties previously paid on that residual
fuel oil or diesel oil.

Notwithstanding any other provision in this Act to the contrary, the
Marshall Islands Energy Company (MEC) shall be exempted from the
payment of import duty tax on the import of all types of fuel into the
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§103.

Republic, including fuel imported for power generation and for
commercial re-sale.

(5)  Fishing equipment, including: nets and net supplies, wire rope, POL
products, machinery, parts and supplies, salt, and any other goods
imported into the RMI for use on licensed fishing vessels in the RMI
which operate offshore in domestic and overseas waters.

Effective date.

This Act shall take effect on the date of certification in accordance with the
Constitution and the Rules of Procedures of the Ntijela.
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BILL SUMMARY

The RMI's Port of Majuro is presently the leading transshipment and offloading
point for tuna catches in the PNA region. The RMI's membership in the PNA has
resulted in annual fishing license fees from the VDS increasing from around $3M in
just 8 years to an expected $30M this year. There is potential for substantially
increasing this tuna fisheries revenue but this potential is also recognized by other
PNA member countries who are enhancing their positions in an attempt to gain a
larger percentage of tuna fisheries revenues. Due its smaller allocation, the RMI
cannot rely entirely on the VDS as compared to Kiribati and FSM for tuna fisheries
revenues—the RMI must also ensure the Majuro port continues to be focal points for
transshipment and offloading of tuna catches in the region.

If the RMI is to preserve and grow its yield from the tuna fishing industry, it is
imperative that we compete with what benefits are offered elsewhere in the region.

Fishing vessel calls at the Majuro port for transshipment, goods and services
generate various revenue streams that positively impact the domestic economy.
These include labor, taxes, and other economic development aspirations.

There are several areas with issues that threaten our leadership as the transshipment
and offloading point in the region that the RMI must address urgently. We are
losing market share due to benefits being offered by other PNA member countries to
tuna vessel operators. A particular issue is import tax on certain goods for the tuna
fishing industry. Tax revenue is earned from several layers of economic activity. As
we lose market share because of tuna fishing vessels calling at other ports, it’s not
just a matter of losing import taxes, but also gross revenue taxes, taxes on wages and
salaries, and taxes on goods and services purchased by citizens involved in fisheries.
By exempting import tax on certain commodities, we can further enhance and
preserve the RMI as the port of choice in the region for the transshipment and
offloading of tuna catches.
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However, under current law, the RMI Customs Office has determined that the
language in the Import Duties Act, 1989 does not exempt fishing vessels from the

import tax
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